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• Introduction

• Transparency International Corruption Index

• Singapore law

• United Nations Convention Against Corruption

• UN Global Compact Principle 10

• UN Sustainable Development Goal 16

• International public policy

Overview
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• “Corruption is an insidious plague that has a wide range of corrosive effects on
societies. It undermines democracy and the rule of law, leads to violations of
human rights, distorts markets, erodes the quality of life and allows organized
crime, terrorism and other threats to human security to flourish. “

• “This evil phenomenon is found in all countries—big and small, rich and poor—
but it is in the developing world that its effects are most destructive. Corruption
hurts the poor disproportionately by diverting funds intended for development,
undermining a Government’s ability to provide basic services, feeding inequality
and injustice and discouraging foreign aid and investment. Corruption is a key
element in economic underperformance and a major obstacle to poverty
alleviation and development.”

Kofi Annan’s Foreword to UN Corruption Convention 
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Transparency International Corruption Perceptions Index 2020
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Transparency International Corruption Perceptions Index 2020
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• Prevention of Corruption Act and the Penal Code prohibit bribery and provide for criminal
enforcement. The PCA also provides for civil enforcement, e.g. a victim of corruption may
recover property deprived as a result of corruption.

• Scope is extraterritorial, i.e. the act of corruption could take place outside Singapore

• The Companies Act requires corporate records to sufficiently explain transactions

• Corrupt Practices Investigation Bureau, established in 1952

Singapore



7

• Adopted on 31 October 2003 and entered into force on 14 December 2005

• 188 State parties – signed by Singapore in 2005, ratified in 2009

• Preventative measures (Chapter II)

• Develop anti-corruption policies and legal instruments for public officials and the private
sector

• Criminalization and law enforcement (Chapter III)

• International cooperation (Chapter IV)

• Extradition and mutual legal assistance

• Asset recovery (Chapter V)

United Nations Convention Against Corruption 
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• Principle 10: Anti-Corruption - “Businesses should work against corruption in
all its forms, including extortion and bribery”

• Implementation:

• Over 14,000 participating companies

• Internal – instituting anti-corruption policies within an enterprise

• External – required reporting on corruption; communications on progress
found at https://www.unglobalcompact.org/what-is-gc/participants

UN Global Compact

https://www.unglobalcompact.org/what-is-gc/participants
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UN Global Compact
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UN Global Compact
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• In 2015, 193 UN Member States adopted Agenda 2030, at the heart of which was 17 Sustainable
Goals

• Goal 16: “Promote peaceful and inclusive societies for sustainable development, provide access to
justice for all and build effective, accountable and inclusive institutions at all levels”

• Target 16.5: “Substantially reduce corruption and bribery in all their forms”

• Indicators:

• Proportion of persons who had at least one contact with a public official and who paid a bribe to
a public official, or were asked for a bribe by those public officials, during the previous 12
months

• Proportion of businesses that had at least one contact with a public official and that paid a bribe
to a public official, or were asked for a bribe by those public officials during the previous 12
months

UN Sustainable Development Goal 16 
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• Metal-Tech Ltd. v. Republic of Uzbekistan, ICSID Case No. ARB/10/3, Award, 4 October 2013 (Gabrielle
Kaufmann-Kohler, John Townsend, Claus von Wobeser)

• Legality requirement in BIT – Uzbek Criminal Code breached due to bribery

• Each party bore their costs

• Spentex Netherlands, B.V. v. Republic of Uzbekistan, ICSID Case No. ARB/13/26, Award, 27 December 2016 (not 
public) (August Reinisch, Stanimir Alexandrov, Brigitte Stern)

• No legality requirement in BIT - an investor that had been involved in corrupt activities when procuring the investment
cannot expect to avail itself of the protection offered by an international investment agreement.

• “it takes two to tango” - the State’s officials were also involved in the corruption

• Uzbekistan refused prosecute or investigate the allegations of corruption

• Uzbekistan’s counterclaims were barred

• The majority “urged” Uzbekistan to donate USD 8 million to a UNDP anti-corruption project or pay 75% of the costs of the
claimant

Corruption defences in treaty arbitrations 



Thank you.


